Internal Revenue Service Departaent of the Treasury

hstnt 1100 Cosserce Si., Dallas, Tesas 7282
hiretlor

jate: -;JAB 25
Person to (ontact:

Telesnoae mader:

Refer Reply Vo

bear Sar or Madam:

We nave considered vour application for recognition of exeaption from Federal income
ta« under section 501(c)(3) of the Internal Revenue Code.

ire 1nformation ocresented indicates that you were organized oo R BN - -
nongrofit corporation 1n the State of . Your Articles of Incorporation state
vou are nrganized ewclusively for charitable. educational and religious purpouses
within the meaning ot section 50lic)(3). The nature of the activities for which the
Sarosrat1on 1e organized 15 1o provide an organization for the purpose of publishing
a journal dealin? with 1ssues ot Lhristian values as they relate to health care,
neaical education, and research: for the purpose of stimulating research in areas of
snch concern. Your organization has no members and is controiled by [l directors
who are also soitors. The organization will be supported by payments from the
sublisher af the journal for the editorial work,

Tre organizaticn will begin publication in - The journal is to be published by

. o tor-orofit publisher. [ wili cay the
oraantzation s" for the work ot pultllina the journal together. In return, the
publisher receives %he copyright. pudblishing and selling rights, - will market
the journal and will price the )(ourrnal 1n a competitive manner.

lectiorn $0t:ic)fi3y of the Code provides exemption for:

"forporations...organi1zeg and operated erclusively for religious,
cnaritable...or educational purposes...no part of the net earnings of which
1nures to the nenefit of any private shareholder or individual...”

"{8)i3)1¢1) In general. The term "educational”, as used in section 501(c)(3).
reiates to -

ta) The instruction or training of the individual for the purpose
of improving or developing his capabilities: or

by Tne instrucsion aof the public on subjects useful to the individual
and beneficial to the community.

In Revenue Ruling 66-104 an organization which makes funds available to authors and
edi1tors for oreparing teacnring materials and writing textbooks, and, under the ternms
Af trhe contract with the publisher, receives rovalties from sales of the published
faterlals and tnen stares them with those individuals, does not qualify for
sremption trom Federal income tax as a charitable, educational or literary



Grilanrization under section 50)11c)3) ot the (ode.

[r Revenue Ruling 67-9 an orgarization was formed tor the purpose of encouraging
vasi1c research 1nh specirfic tvpes of physical and mental disorders. to 1mprove
egucat.onal procedures for teaching '1hose affected with such disorders, and to
J1s5eminate educational 1nfurmation about such disorders. This is accomplished by
snti1sn1ng a Jourfal which contains abestracts of current anformation from the

wortd s medical and scientaific publications., The journal is sold. below cost to the
ouGilc. The distribution of the abstrazts 15 carried out essentially in a
“rharitable” manrer, 1n the scnse that there 1s a public benefit derived from the
dr1s?-ibution. Tne charges for the publication recover only a portion of the costs,
“nus, 1 Rev, Rul, &7-4 the organization s method of distributing 1ts medical
1ourmai. oy cnarging amcunts for the publacation which allowed only recovery ot a
rortion 0f the ccsts., wa', the oramary tactor relied upon 1n distinguishing that
oraatizatlion s arttivities from ordinarvy commercial practices. Accordingly. the
argam:2ati1on guailfies tor exemption from Federal income tax under section 501¢(c)(3)

ot the Code.

In orter to be descridbed 1n [RC S5011CHyi3), a publishing organization must be
soera*21 exciusively tor charitadle purposes. [his i1ncludes religious or
zlucatinonal ourposes. [ kevenue Ruling 67-4, 1967 -1 C.B. 121. the Service
~eceintzed four criteria i1ndicating that publishing activaities are directed to the
sttayrment of purpcses scecrfied an IRC 501(cyi3). These craterara are: (1) The
-zntent of the publication must be educational: (2) The preparation of materials
mast fToilaow metncds generallvy acceoted as “educational” in character: (3) The
J1s°71nuticn of the materials must De necessary or valuable 1n achieving the
orgenizatior § exemp?! purposew: and +4) The aanner 1n which the distribution 1s
accomdlished must de distinguishable froa ordinary commercial publishing practices,
Under this s*andard. 1t 1s not sufficient that a particular publication be
educstlisnal. si1nce boors generally have this attribute to a greater o lesser

Feyree,

Bineaq o *he factors Jiscussed above and the intormation submitted with your
suolication. we nave concluded that [ I D B i -t
srgar128¢ arn.or operated esclusivelv for section 501(c)i(3) purposes because your
Arganization d10 not meet the fourth reguirement of Revenue Ruling 67-4. Your
pragenrzation s pudlisrira activities 1s using standard cosmercial technigues. -
' ras tried to Drice the journal 1n a competitive manner or to return a
orofit. our pubitrener receives the copyright, publishing and selling rights.

[+ an organizatlion s Drimary Durpose 1s an exempt purpose, pudblishing activities
substantially reiated to the attainment of that purpose will not be in ordinary
rommercial operations. Both relinious and educational publishing organizations must
meetr the fourth recuirement of Rev. Ful., 67-4: that i1s their activities must be

11stinguishable from thne activities of an ordinary commercial publishing operation,

Treretcre, @42 conciude thal! you do not gualify for exemptionr from Federal income tax
nwadger section S4Gliciv3) of the Code.

tau are reguired to file Faorm 1120, U.5., Corporate Income Tax Returns,
VOoMtriDutlons to vour Organization are not deductinle under section 170 of the Code.

if vyou dn not aaree with tnese conclusions, you may. within 30 days from the date of



r-1> i1etter, file 1n cduolicate a orief of tne facts.
521g Tartn your position. v
13 l1cate thys 10 your Or0test.
v:l:ng « orotest.

iaw. and argument that clearly
vOou gesire an oral Odiscussion of tne issue. please
Tne enciosed Publication 892 gives instructions for

1+ vou do not ftile a orotest wil: this office within U davys of the date of this
~spor?t or letter., this oroccsed determination will pecome final.

If vous do not protest 'his prooosed delermination in a timely manner, it will be
ronsidered by the Internal Revenue Code as a fariure to erxhaust availadle
ydministrative remedies. Secticn 74281y of the Internal Revenue Code provides
1a part that, "A declaratorv judoment or decree under this section shall not be
155023 1n ahy proceeding uniess the Tax Court, the Court of Claims, or the district
inurt of the United States for tne District of Columbia determines that the

2rganilation 1nvolvee nas 2a4hausted administirative remedies avallable to it within
tve Internal Kevenue 3ervice.”

If *n1s determination letter pecomes a final cetermination.

susradriate State Officials., as required by sectron H1Cdic
Iy

we wili notify the

ot the Code. that based
tre 1nformation we nNave, we are unable to recognize vou as an organization of the
tepe Jescribeg 1n Loge section Jusicrtl.

¢ vou a20ree with tnese conclusions or do not wish to file a written protest, please

s10n ard return Fore o218 1n the enclosed self-addressed envelope as s0o0n as
p0ss1ihile,

If vou nave any further guestions, please tontact the person whose name and
telecnore nuaber are shown at the beginming of this letter.

District Director

Erciosures:
form 6018
Pupiication B892





